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IP Finance : Its Concept and Current Circumstances

A Look at the Provision of Risk Money by Regional Financial Institutions for
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[Abstract] Under “Japan Revitalization Strategy,” regional financial institutions are being asked to evaluate business
viability based on the growth potential of regional SMEs and other factors and to provide financing and support
accordingly. This same policy is included in the government’s “Financial Administration Policy” and “Comprehensive
Strategy for Revitalizing Towns, People, and Work.” Regional financial institutions are accordingly stepping up their
efforts to evaluate business viability. Additionally, looking to supporting those evaluations, the Japan Patent Office has
been executing an initiative for the preparation of “IP business valuation reports” for institutions’ client SMEs since
FY2014. Instances in which this initiative has led to actual financing are beginning to emerge. At the same time,
regional financial institutions have growing needs as they attempt to accurately evaluate technologies and IP rights,
which are a source of business competitiveness, in terms of business viability and to tie the results to lower financing
risk. This paper presents the background and current circumstances of approaches to business viability evaluations by
regional financing institutions, including the Japan Patent Office’s initiative. It then discusses the future of IP finance

and the best way of conducting evaluations within it.
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