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In England, a financial system that is based on market principles has been working favorably for short-term economic performance. A
financial system based on market principles improves access to housing loans, and at the same time as the rise in housing asset
prices boosts private consumption, it has the effect of enhancing the stability of consumption. In recent years, in countries that have
exhibited successful economic performance globally, private consumption has been the driver for economic growth.

The English economy has achieved growth that is regionally balanced. In converting the industrial structure of each region, the
government has played a leading role in attracting enterprises into the region.

Looking at the supply side of the economy, an increase in the labor supply from accepting immigrants has contributed to the
expansion of the potential growth rate of England. In terms of industrial structure, the rapid transformation toward services has not
stopped at finance and real estate but has spread across industries to specialized services, wholesale and retail, as well as to the
medical services.

There are many common features between England and the United States but through the introduction of inflation targeting, the fact
that they were successful in avoiding overheating of the economy resulted in holding the decline in the English economy during the
bursting of the IT bubble to a relatively mild decline. With respect to price trends, a significant characteristic when comparing England
and the United States with Japan is the sustained increase in the price of services. In economies with a rising trend in prices, a
monetary policy that restrains inflation is needed. On the other hand, in Japan where the declining trend of prices is pronounced,
taking into account the current situation in which purchasing power is declining internationally, to consider acceptable ways to raise
the prices of services such as in the case of England and the United States may be a measure toward increasing the purchasing
power.
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