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Public Management of Local Governments on Decentralized Society
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Local government management in Japan is undergoing an increasingly drastic transformation in
recent years. Behind this are the fiscal woes of the central and local governments along with the
move to promote decentralization. Also, the methods of local government management are being
reviewed in order to improve and promote these issues. However, this move has led to
corporatization through introducing market fundamentalism and the management methods of
private companies, including the pursuit of efficiency in local government management, leading to
the possible idea that local governments appear to be losing some of their original functions.

In light of these developments, local government management of the future needs to make the
transition from corporatization to socialization. In other words, through adopting democratic
decision-making processes, local governments must aim to practice efficient and flexible
administrative management that reflects local needs. What will serve an important role here is the
strong partnership between the public and private sectors, and the existence of financing to
support such a partnership.

What can be learned from the U.K., which has implemented regional policies shaped around
partnerships between the public and private sectors for many vears, is that in order for Japan to
pursue a decentralized model of society, and realize the desirable form of local government
management centered on the restoration of local governments as community leaders in such
society, reliable public and private partnerships must be developed along with the establishment of
an appropriate financial support system which encourages such partnerships.
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